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How Borrowers and Markets Interact

&

§ User Interaction

i I

Borrower Path o----> 59 ----o Market Path
i |
: l Hifi DAO Revenue I
: Continuous accrual of interest '
' STEP 1 and fees flows into Hifi DAO’s STEP 1 0
: treasury '
; a i
E Collateral Deposit Peg Stability (PSM) i
' User deposits approved collateral Arbitragers stabilize HFD's peg using '
: the PSM q
1 l I
: ! :
: STEP 2 STEP2 1
' i
: o !
: & 3 |
I
E Mint HFD Collect Swap Fee 0---
: BorrowerAmims HFD, receiving a A governance set swap fee accrues
' fixed-rate loan to DAO treasury
'
, !
i
: STEP 3
i 8 »
' ﬁ’l
' Repayment or Liquidation
-® Borrower either repays the loan to
unlock collateral or is liquidated if
thresholds are breached
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Step 1: HIP Creation Step 2: HIP Feedback Step 3: Signal Collection
The community creates a Hifi ®----> The community evaluates the HIP, feedback ®----> The community signals to
Improvement Proposal (HIP) is collected, and the HIP is polished implement the proposal
.
Step 4: Implementation Step 5: Governance of the Proposal
The proposal is implemented, ®----> Governance evaluates the implementation
and submitted to governance and approves or rejects the proposal
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Hifi v3 Key Improvements
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